- Department of Energy
‘Washington, DC 20585

o _.‘Tempq(‘)kr ary Emefgéﬁcy Natural Gas Pnrchase and Sale"Oif'der

dum dated January 19, 2001 the Pres1dent authonzed and dlrected me to exercise
] nder the Natural Gas Policy Act of 1978; 15 U. S.C. 3361 through 3364, and the
i Defense Productron Act 0f 1950, 50 U.S.C. App 2061 et _q to assure the continued availability
. of natural gas to high-priority uses in the central and northern 1 regions of Cahforma ‘The -~
President found and declared, pursuant to title IIT of the Natural Gas Policy Act of 1978 and
section 607 of the. Publlc Utrhty Regulatory Policies Act of 1978, 15 U.S.C. 717z that a natural
_ gas supply emergency exists in those regions. He found that this emergency endangers continued
supply of natural gas to high-priority uses; 1nc1ud1ng the generatron of electric power. He further
found that natural gas supplies within those regions of Cahfomla are scarce, critical and essential
within the meaning of the Defense Production Act of 1950 and that assuring natural gas supplies -
to those regions of California is necessary and appropriate to maximize domestic’ energy supplies

- and to promote the national defense. A copy of the President’s Memorandum to me is attached
- (Attachment A). Section 304 of the Natural Gas Policy Act, 15 U.S. C. 3364, and sections 705

_and 706 of the Defense Production Act, 50 U.S.C. App. 2155 and 2166, may be relied on as

~ appropriate to ensure compliance with this Order regarding the natural gas supply emergency in

California. Based on the President’s Memorandum and the authontres prevrously vested in the
- Secretary of Energy, I take the followmg actlons ' : :

ORDER
- Pursuant to sectlon 302 of the Natural Gas Pohcy Act of 1978 and sections lOl(a) and (c) of the
Defense Productxon Act of 1950, it is hereby ordered that:

L Paclﬁc Gas and Electric Company (PG&E) is authorized to make emergency purchases of
natural gas from the suppliers listed on Attachment B to this Order to meet the high-priority uses
on its system as that term is defined in tltle I of the Natural Gas Pohcy Actof 1978 and inthe
Pre51dent s Memorandum.

2. The suppliers listed in Attachment B to this Order are directed to sell natural gas to PG&E
under terms consistent with any contractual arrangements in existence between PG&E and the
suppliers listed in Attachment B (including arrangements between PG&E and suppliers’ affiliates)
at any time within the past 30 days, but subject to the conditions that (@) no accelerated payment, -
prepayment or other extraordinary payment terms may be 1mposed or invoked by any supplier,

and (b) no termination by any supplier shall be permitted during the term of thls Order w1thout the
agreement of the parties or the approval of the Secretary

3. If any supplier listed in Attachment B and PG&E fail to agree on the terms of their contractual
arrangement for the purchase, sale, and delivery of natural gas under this Order, the Secretary will
set the terms of such an arrangement. S

@ Printed with soy ink on recycled paper



ton, D.C., on January 19, 200
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ATTACHMENT A

THE WHITE HOUSE
WASHINGTON

Jdnuary 19, 2001 ,

MEMORANDUM 'FOR THE SECRETARY OF ENERGY

SUBJECT: Electric Energy Shortage in California

There is a current electric energy shortage in Californmia

that also threatens the continued availability of natural gas

to consumers in the central and northern regions of California.
Continuity of supply in those regions of California is dependent
on the continued ability of the natural gas distributor in those
regions to acquire and transport natural gas to all consumers -
throughout those regione. : : . ’

Therefore I find and declare, pursuant to title III of the
Natural Gas Policy Act of 19578 (15 U.S.C. 3361 through 3364)

and section 607 of the Public Utility Regulatory Policies Act

of 1978 (15 U.S.C. 717z), that a natural gas supply emergency
exists in those regions, and that exercise of the emergency
authorities there provided for is reasonably necessary to assist
in meeting natural gas requirements for high priority uses. I
find that this emergency endangers continued supply of natural
gas for high priority uses, which I determine under the Natural
Gas Policy Act to include use for generating electricity. I
also find that natural gas supplies within those regions of
California are scarce, critical, and essential within the mean-
ing of the Defense Production Act of 1950 (50 U.S.C. App. 2061
et seq.), and that assuring maintenance of natural gas supplies
to those regions of California cannot reasonably be accomplished
without use of these authorities and is necessary and appropriate
to maximize domestic energy supplies (including electricity) and
to promote the national defense. : ‘

'Accordingly, you are authorized and direqted ag follows:

1. To exercise all the authorities previously delegated to
' the Secretary of Energy, without consultation with or prior
approval of any other officer, to act in accordance with
the findings herein pursuant to title III of the Natural
Gag Policy Act of 1978 and section 607 of the public
Utility Regulatory Policies Act of 1978; P



; 2
S ; ; e v
2. To exercise as to con@inulty of supplles of natural
gas to the central and northern regions of Callfornlaf
- 'all authorities under the Defense Production Act of L
1950, in accordance with the findings of scar01ty,,"
esgentiality, and criticality made herein, pursuant
. _to Executive Order 11790, as continued in force by
~ Executive Oxder 12919, without the prior approval of
- . any other officer, notwithstandlng any procedural
- provisions generally specified in regulations that
ordinarily would govern the Secretary of Energy's
'~ invocation of the authorities under the Defense .
Production Act of 1950, including in partlcular those
under section 101(c) thereof {50 U.S.C. App. 2071(c)).

You are authorlzed and dlrected to publlsh thls memorandum 1n
the Federal Reglste;. : :

e



